Help is on the Way with a HLPR Mortgage Loan
XYZ Credit Union announces the HLPR (Home Loan Payment Relief; pronounced “helper”) loan.  Many people are struggling with buying their first home, and HLPR is a “no gimmicks” low-rate mortgage for first-time homebuyers.  No interest-only or subprime loans here; just solid, equity-building loans that are set up to help you succeed in owning your home.
We decided to get involved with HLPR because…
· With rising home prices and monthly payments, many first-time and modest means buyers become frozen out of the market.

· Although credit unions can’t produce more affordable housing, we can reduce monthly payments, enabling more borrowers to qualify.

· Serving members of modest means is an integral part of credit unions’ mission.

Program Basics 

· We’re offering a three-year adjustable rate mortgage at one percentage point BELOW the national average for such loans to qualifying borrowers.

· After three years, the rate will adjust annually to market rates, with rate adjustments capped at 1% per year, and 5% over the life of the loan.

· At recent market rates, these loans would have been made at around X.X%.

· Unlike for-profit banks, the credit union will not try to make up for the lower rate with higher fees, points or other gimmicks.  In fact, we pass on reductions in closing costs and private mortgage insurance costs whenever possible.
· Down payments are no more than 3%, and gifts or grants will be permitted.

To be eligible, your household income will be restricted to 100% or less of the area median income (except for certain “high-cost” areas designated by Freddie Mac and Fannie Mae based on HUD data). HLPR loans will be targeted to first-time homebuyers purchasing an owner occupied principal residence.  

The obvious benefits of the HLPR loan include lower mortgage costs and wealth building.  HLPR may also help you qualify for a larger mortgage based on your income—up to 25%!  

Additionally, by establishing a mortgage relationship with the credit union, you may be introduced to a variety of other services from credit union that can save you even more.
Contact our mortgage officer at (###) ###-####.

